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His Highness
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8Petrochemical Industries Company K.S.C.
 PIC’s VisionWe aspire to be a recognized global petrochemical player leveraging Kuwait national resources in value
 added partnerships to drive growth and being admired by our stakeholders.
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12Petrochemical Industries Company K.S.C.
 General Performance:-• The company made actual profits amounting to KD 196 million
 for FY 2017/2018. But in view of forming a validity allocation for the assets of fertilizer plants set for sale following KPC board of directors’ resolution closing up the fertilizer plants, this led to the decline of these profits to KD 131 million, at an increase of KD 72 million over the figure approved in the budget, which is KD 59 million. The company did not record any losses by the joint venture companies. The company saved 10% of its operational expenditures for the current FY. That refers to the efforts exerted by the management, employees and all participating companies that helped achieve the best results amid the sheer fall of international oil prices and strong competition in the petrochemical market.
 • Joint venture companies continued achieving excellent financial results by the end of 2017. Equate Company made KD 234 in net profits, equivalent to 162% of what was planned. The Kuwait Olefins Company (TKOC) made KD 109 million in profits, equivalent to 141% of what was planned. Gulf Petrochemical Industries Company (GPIC) made KD 10 million in profits, at an increase by 165% of the approved budget. SK Advanced made KD 13 million in profits, equivalent to 126% of the approved annual budget.
 • By the end of FY 2017, Kuwait Aromatics Company (KARO) made KD 43.3 million in profits, at an increase by 344% over the approved budget. Kuwait Paraxylene Production Company (KPPC) made KD 27 million in profits. The company successfully made the 1st annual overhaul since commissioning. By the end of FY 2017, the Kuwait Styrene Company (TKSC) made KD 28 in profits, at an increase by 165% of the approved profits in the budget.
 • The strategic plan 2040 for PIC was approved in a way commensurate with KPC strategic trends.
 • Urea plants produced 112% of the virtual budget and ammonia plants produced 104% of the virtual budget. The Polypropylene plant produced 118% of what was planned. A new record figure
 On behalf of DCEOs, all employees and myself, I have the pleasure to present to you Annual Report No.37 of the company for FY 2017/2018 ended as at 31st March 2018.
 was achieved in the Urea export quantity during FY 2017/2018 reaching 1,178,860 metric tons while the previous record figure was 1,101,708 metric tons during FY 2016/2017.
 • In support of local economy, the company pursues efforts to boost local private sector participation in petrochemical projects. The company launched for the private sector 2 opportunities represented in setting up BOPP plant and PP Raffia plant besides a 3rd opportunity in cooperation with Equate for setting up LLDPE/HDPE plant.
 • In execution of HH the Amir’s directives for using 15% of the electric power consumption through renewable energy, the company executed the project of installing solar energy panels at the Head Office for the use of around 32% of the electric power consumption at the Head Office depending on renewable energy. The execution of LEED project for saving energy at the Head Office building and Bubyan Club was completed for reducing energy consumption.
 • The company has applied many cost-cutting initiatives, including Six Sigma program that resulted in executing 30 projects successfully and achieving financial saving estimated at KD 5 million during this year. Thus, the company has achieved a cumulative saving of KD 74 million since applying this methodology in 2007.
 • As for risk management, the company issued the petrochemical report in cooperation with KPC in line with the new requirements special for BEPS. It also sponsored comprehensive risk management (CRM) society of the oil sector. In this regard, 2 main meetings and a workshop were held in addition to preparing the page content of CRM society on the electronic gate of the oil sector and providing it with whatever belongs to risk management work for publishing information and exchanging information and expertise.
 Plant Safety Performance:-The company has committed itself, over a long time ago, to the SHE principles and to strictly circulating this commitment along all of its vital activities through field training of Safety Department employees
 CEO MESSAGE
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 at fertilizer plants, holding awareness meetings for all PIC employees and regular continuous inspection of all instruments and safety equipment. Within this framework, the following has been done:
 • The company achieved more than 8.8 million man-working hours without lost time accidents. No environmental incidents were recorded against the company since 2012 up to the current year 2017/2018.
 • Completing the closure of all recommendations relating to industrial incidents during the current FY. All requirements and corrective measures special for KPC Significant HSE Gaps-Mitiga-tion Plan were also completed.
 • Obtainment of HSE golden “RoSPA” and revalidation of all ISO certifications.
 • Keeping safe operation of ammonia and urea plants in addition to achieving record production figures for this year.
 Social Responsibility:-Through Social Responsibility programs, the company is keen on supporting development in health sector, keeping the environment and other social services, including for instance:
 • Organizing a blood donation campaign in cooperation with the Central Blood Bank. It witnessed large turnout by the employees who displayed positive response and great awareness of the importance of blood donation and its positive results.
 • Holding a presentation and a workshop titled “Planning for a Healthy Life” within the framework of exchanging expertise and optimal practices between oil companies. The company also participated in the events of the 42nd Kuwait International Book Fair within KPC and subsidiaries’ pavilion.
 • The company made many social initiatives, such as making school gardens green under the slogan of “our environment…our responsibility” and sponsoring the 2nd soccer championship of Ahmadi Governorate Co-ops.
 Sustainable Development:-The company kept in line with development at the level of sustainable development by laying down long-term objectives and performance measuring indexes. It is in the process of preparing the 5th sustainable development report according to Global Report Initiative (GRI) requirements.
 Human Development:-Developing the employees and providing them with the necessary skills that enable them to optimally perform their duties are among our most important priorities. We are 100% committed to employee personal development plans, realizing 70 training hours per employee during FY 2017/2018.It is recalled that the company is very interestedly following up the Kuwaitization and replacement plan. The Kuwaiti manpower ratio reached 86.6% while Kuwaitization in entrepreneur’s contracts reached 30% of the total number of employees compared with the 25% ratio approved by KPC.
 PIC Strategy:-The company is seeking to achieve growth in petrochemical industries and enter downstream products in implementation of KPC strategic trends. It made wide strides in its new projects and, it is bent on executing them during the year 2017/2018:
 • FEED study contract for the polypropylene project was signed in Canada with Mr/s. Jacobs through Canada and Kuwait Petrochemical Company (CKPC). This is considered the most recent joint venture for the company in North America and owned equally between it and The Canadian “Pembina” Company as the polypropylene project in Canada is the most important strategic projects of PIC outside Kuwait in a country with high economic competitiveness through which the Kuwaiti position can be in-ternationally promoted in petrochemical industry. A PDH unit and the polypropylene plant at a production capacity reaching 550,000 tons annually will be built in addition to the main utilities,
 including central utilities unit to feed the project in the Canadian Province of Alberta at the cost of around US $ 4 billion.
 • The project FEED, 80% of the supply phase and 20% of the construction phase of the project for building the petrochemical complex for producing ethylene glycol in USA at a production capacity of 750,000 tons annually were completed. The complex is executed via the joint venture Equate Company. Commissioning the plant is expected in mid-2019.
 • The company began studying the economic and technical feasibility of the 4th Olefins project in Kuwait. The project aims at setting up a petrochemical complex to produce ethylene, polyethylene, ethylene glycol and specialized petrochemical products. Commissioning is planned to start in 2025.
 • In line with KPC board resolution closing fertilizer plants and within KPC strategic trend options to depart from fertilizer activity besides the company’s executive management stressing to observe job rights of all employees at these plants and ensuring to employ them at the company’s future projects, the company is carrying out its strategic plan to close up the fertilizer plants. Production will stop on 31th May 2018 provided that final closure of plants be on 31th August 2018. Procedures of selling the fertilizer plant assets are expected to be completed by mid-2018.
 • A plan for carrying out commissioning and maintenance works at the polypropylene and Paraxylene plants in Kuwait was completed. Getting the approvals necessary to execute the plan is in process.
 Future View:-In line with PIC strategy and in support of its clear future vision for expansion in the petrochemical activity outside the State of Kuwait, the company is in the process of studying some attractive investment opportunities that help enhance its international presence and increase its share in international markets in realization of its strategy to be a leading company in petrochemical industry.
 A mid the expectations of continuous stability of the global petrochemical market on the long run and with the growing demand for petrochemical products, PIC is seeking to look for the best investment opportunities in targeted markets, e.g. the Asian market for realizing growth in petrochemical activity in such a way that realizes KPC strategic trends and keeps in line with the long-term strategy of the company.
 PIC will endeavour to execute a number of petrochemical projects inside Kuwait to enhance its petrochemical competitive status and help push the Kuwaiti economy vehicle through creating new job opportunities.
 Furthermore, investment in human resources remains an ever-sought goal out of our belief in the importance of developing the human element and creating an encouraging work environment as a fundamental base to support implementing the company strategy.
 In conclusion, I have the pleasure to extend on behalf of DCEOS, all employees and myself our greatest gratitude, thanks and consideration to HH the Amir, HH the Crown-Prince and HH the Prime Minister for their continuous support of the company. We also extend our thanks and appreciation to His Excellency the Oil Minister, KPC Chairman, KPC CEO all KPC and subsidiaries’ officials and employees, all ministries, governmental and private authorities and institutions for their support and help of the company on all occasions, hoping this support will continue to realize what’s good for the national industry in our dear beloved homeland.
 Mohammed Abdullatif Al-FarhoudCEO
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 PIC’S MISSIONPIC, as a subsidiary of Kuwait Petroleum Corporation, shall achieve a marked position with downstream extension into high value petrochemical business while ensuring integration with KPC activities both domestically and internationally through:
 • Maximizing value addition of Kuwait hydrocarbons resources.
 • Excelling our organizational performance through peoples’ empowerment and infusing industry best practices.
 • Creating a challenging and fulfilling environment that will support skills and capabilities development.
 • Collaborating closely with our partners towards a sustained and diversified global growth.
 • Fostering National economy.
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16Petrochemical Industries Company K.S.C.
 FOLLOWING IS AN OUTLINE OF THE COMPANY'S ACTIVITIES AND ACHIEVEMENTS DURING FY 2017 / 2018
 First: Local Joint Ventures
 1. Equate Petrochemical Company (Equate)Petrochemical Industries Company (PIC) owns 42.5% of Equate, while the remaining interests are distributed among Dow Chemical Company by 42.5%, Bubyan Petrochemical Company by 9% and Qurain Petrochemical Industries Company by 6%. By the end of the year 2017, Equate made KD 234 million in net profits, equivalent to 162% of what was planned. Details of the products and sales of the company’s plants are summed up as follows:
 1.1 Equate Plants (Kuwait)Equate Petrochemical Company owns plants in Kuwait for producing Polyethylene and Ethylene Glycol. Equate produced 1.29 million metric tons, equivalent to 95% of what was planned. Sales reached 1.30 million metric tons, which is approx-imately 96% of what was planned. The decline of
 production refers to limited supply of the feedstock gas at Kuwait plants.
 1.2 Equate Plants (M.E. Global Company Canada-Germany/Canada)M.E. Global Company, owned 100% by Equate Petrochemical Company, has plants in Canada for producing Ethylene Glycol. This year, M.E. Global produced 1.28 million metric tons, equivalent to 102% of what was planned. The company also owns Equipolymers plants in Germany for producing PET. Production of PET reached 323.5 thousand metric tons, equivalent to100% of what was planned, at an increase by 0.8% over that of the previous year as PET sales reached 320,000 metric tons.
 2. The Kuwait Olefins Company (TKOC) PIC owns 42.5% of TKOC. The remaining interests are distributed among DOW Chemical by 42.5%, Bubyan Company by 9% and Qurain Petrochemical Industries Company by 6%. TKOC owns the 2nd Ole-fins complex for producing Ethylene and Ethylene Glycol. TKOC production of Ethylene Glycol reached 815.5 thousand metric tons, equivalent to 109% of what was planned, at an increase by approximately 4% over that of the previous year. Ethylene Glycol sales reached 816.6 thousand metric tons, equiva-lent to 109% of what was planned. By the end of FY 2017, the company made KD 109 million in profits, equivalent to 141% of what was planned, at an in-crease by 38% over that of the previous year.
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 3. Kuwait Aromatics Company (KARO)PIC, equally with KNPC, owns 40% of KARO while the Kuwaiti private sector represented by Qurain Petro-chemical Industries Company owns 20%. The com-pany made KD 44 million in profits, at an increase by 344% over the approved budget. KARO Profits in its participating companies are represented as follows:
 3.1 Kuwait Paraxylene Production Company (KPPC)KPPC is owned 100% by KARO. Paraxylene produc-tion reached 739, 000 metric tons, equivalent to 103% of what was planned. Sales reached 734,000 metric tons, equivalent to 102% of what was planned. By the end of FY, the company made KD 27 million in profits.
 3.2 The Kuwait Styrene Company (TKSC)TKSC is a joint venture between (KARO) by 57.5% and (DOW) by 42.5%. Styrene production reached 428.6 thousand metric tons, equivalent to 92% of what was planned. The decline of production refers to the delay of plants operation following regular maintenance works. By the end of FY the company made KD 29 million in profits, equivalent to 165% of the profits approved in the budget.
 4. Qurain Petrochemical Industries Company (QPIC)QPIC was established in 2004. It is a shareholding company with stocks traded in the Kuwait Stock Exchange. PIC owns 10% in QPIC which owns 6% in Equate, 6% in TKOC and 20% in KARO.
 Second: Regional Joint Ventures
 1. Gulf Petrochemical Industries Company (GPIC)GPIC was established in 1979. It is a joint venture owned equally by Oil & Gas Holding Company in the Kingdom of Bahrain, SABIC in Saudi Arabia and PIC in Kuwait by 33.3% each.The company production of Ammonia, Urea and Methanol reached 1.6 million metric tons, equiva-lent to 101% of the annual production plan. Quan-tities exported from these products reached 1.2 million metric tons. These quantities were exported on board 71 ships and the company got a license approved by the Ports Affairs Dept. GPIC made KD 10 million in profits, at an increase by 165% over the approved budget.In Safety, Health and Environment (SHE), the com-pany made a record figure in the number of safe man-working hours without accidents. Over 27
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18Petrochemical Industries Company K.S.C.
 million man-working hours without accidents were recorded for the company and entrepreneurs’ work-ers. GPIC won Queen Elizabeth II ROSPA Safety Award, the Saudi Arabian Award for Environmental Management in the Islamic World, the Arab Award for Social Responsibility for the category of large companies and the award of the best project for participation and cooperation with the public sec-tor.
 Third: Foreign Joint Ventures
 1. SK AdvancedPIC owns 25% of SK Advanced in South Korea where it produces Propylene at a production capacity of 600,000 tons annually. The remaining interests are distributed between the Korean SK Gas by 45% and the Saudi Petrochemical Advanced Company by 30%. SK Advanced imports the larger part of the feedstock from KPC.The FY production reached 668.7 thousand metric tons, equivalent to 103% of what was planned. Sales reached 671.9 thousand metric tons, equivalent to 104% of what was planned. The company made fi-nancial returns estimated at KD 13 million by the end of the current FY, equivalent to 126% of the approved annual budget, at an increase by 8% over that of the previous year.
 Fourth: Future Projects1. CKPC Project (Canadian Kuwaiti
 Petrochemical Company)The joint venture agreement was signed with the Canadian partner (Pembina) for setting up a Pro-pylene plant with PDH technology at a production capacity estimated at 550,000 tons annually in the Canadian Alberta Province. Agreement was reached for PIC getting the exclusive right for marketing Pro-pylene. PDH technology license was chosen with UOP and technology license for Propylene Unit (GRACE). Engineering design package for the 2 li-censes has been completed. Furthermore, a FEED study contract was signed with Mr/s. Jacobs. Works of this stage are going according to timetable. The current performance ratio reaches 25.5% compared with Plan 24.4%. This stage is expected to end in
 November 2018. A PMC advisor contract was signed with WOOD Company.
 2. Project for building a petrochemicalcomplex in USA to produce EthyleneGlycol (BOOKRAMEG) (EG)This project aims at annually producing 750,000 tons of Ethylene Glycol (EG) in US Gulf Coast through the joint venture Equate Company. The project FEED, 80% of the supply phase and 20 of the construction phase have been completed. The plant commissioning is ex-pected to start in the 3rd quarter of the year 2019.
 3. 4th Olefins project in KuwaitThe project is a petrochemical complex that contains Ethane Cracker unit, Poly Ethylene and Ethylene Gly-col units in addition to specialized petrochemical products. Evaluating a group of technical advisors is in progress for choosing the project advisor. The preliminary economic study of the project will start in the 2nd quarter of the year 2018 for going ahead according to the study outcome.
 4. Project for building a plant to produce Poly Propylene in KoreaThis project aims at annually producing 400,000 tons of Poly Propylene. Studying the project expan-sion is in progress with the partners. A memo of un-derstanding was signed between SKA and PMC on 28th November 2017 for starting the detailed feasi-bility study.
 5. Acquisition projectsThe company is studying ignorance-precluding ex-amination for the acquisition of 50% of specialized petrochemical plants in Asia. This deal is expected to be concluded in December 2018. The company has signed a memo of understanding with a Chinese company for studying the acquisition of an existing project and setting up a new petrochemical plant. It is further studying a number of projects for the acquisition of petrochemical and specialised petro-chemical plants in South Korea and China.
 Fifth: The Company Plants inside Kuwait
 1. Fertilizer PlantsFertilizer plants (Ammonia and Urea) in Kuwait produced 1.8 million metric tons, equivalent to 112% of the planned production. A new record
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 figure has been achieved during the FY regarding the quantity of Urea export that reached 1.179 million metric tons while the previous record figure was 1.102 million metric tons during the previous year, at an increase by 7%.
 Lab certification ISO 17025 was revalidated and the external audit of AQIS certification for the Australian market passed without any remarks.Within the framework of increasing plant efficiency, the production capacity of the Urea plant (A) was raised to 108% and steam consumption at Urea plant (A) was reduced from 1.0 5 steam ton/ Urea ton to 1 steam ton/ Urea ton.
 In line with KPC board resolution closing fertilizer plants and within KPC strategic trend options to depart from fertilizer activity besides the company’s executive management stressing to observe job rights of all employees at these plants and ensuring to employ them at the company’s future projects, the company is carrying out its strategic plan to close up the fertilizer plants. Production will stop on 31st May 2018 provided that final closure of plants be on 31st August 2018. Procedures of selling the fertilizer plant assets are expected to be completed by mid-2018.
 2. Poly Propylene Plant The Poly Propylene plant produced 148.9 thousand metric tons, equivalent to 107% of the plan. The Poly Propylene quantity of sale reached 157,000 metric tons, equivalent to 118% of the annual plan, at an increase by 6% over that of the previous year.
 Sixth: Safety, Health and Environment (SHE)
 The company pursued its SHE efforts through the following:The company achieved more than 8.8 million man-working hours without lost time accidents. No environmental incidents were recorded against the company since 2012 up to the current year 2017/2018. Closure of all recommendations relating to industrial incidents was completed during the current FY.As for training, the company provided 8 E-mail awareness letters sent to all employees. Furthermore, the annual goal relating to training 86.6% of the employees in SHE programs has been achieved.As for developing security and safety systems, electronic work permits have been applied and a quarterly audit has been carried out to measure the system effectiveness and correct the gaps. SHE systems of KPC have been also applied according to the plan already placed (New KPC HSSE Management-18 Documents). 80% of the work plan has been achieved and all requirements and corrective measures of PIC HSSE Gap Mitigation Plan have been completed.
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 Seventh: Continuous Development of the Company Activities
 1. (R & I) unit(R & I) unit was created for the first time in PIC history and a road map for this unit has been completed and approved.
 2. The project for developing work systems (Six Sigma)By the end of 2016-2017, the company ended 10 consecutive years of success applying Six Sigma system and methodology. This system helps improve the quality of all technical and managerial processes of the company, optimally utilizes HR and raw materials, reduces errors and specification-conflicting results, preserves the time lost in these processes and helps increase productivity of plants and employees in that it augments the company profits and reduces the cost of operations.One of the most important achievements of the FY has been making financial saving of KD 5 million through executing more than 30 successful Six Sigma projects. Thus, the company has made cumulative financial saving of over KD 74 million since applying this methodology starting 2007. A comprehensive study of Six Sigma projects in the company was completed during the previous 3 years to determine the company’s current level in applying Six Sigma methodology. The study showed that the general company’s level in applying Six Sigma methodology was 2.68 sigma and the level improved by 2,15 sigma during the previous 3 years.
 As for training, many workshops and discussions were held for different sectors inside and outside Kuwait. The 13th training course was held for training the employees to get “Green Belt” in Six Sigma methodology. Trained were 22 employees from PIC and fellow oil companies (12 from PIC, 2 from KPC, 4 from KOC, 4 from GPIC “Bahrain”).
 3. Comprehensive Risk Management (CRM) As for risk management, the company has identified the risks relating to the project of operating the Poly Propylene and Paraxylene plants and treatment plans in cooperation with the committees concerned. It also measured the
 risk on cash flow special for the company and its subsidiaries to counter market, currencies, project risks and others according to the 5-year plan of the company 2017/2018.
 The company also issued the petrochemical report in cooperation with KPC in line with the new BEPS requirements. It further sponsored CRM society for the oil sector. In this regard, 2 main meetings and a workshop were held in addition to preparing the content of CRM society page on the electronic gate of the oil sector and providing it with everything belonging to RM for publishing the information and exchanging information and expertise.Among the achievements, the “risk-amended return on capital” index was applied to new projects in cooperation with Business Development Management and 2 risk reports were presented to the audit committee emanating from the company board of directors.
 4. Information Technology (IT) Privilege Access Management (PAM) system special for system officials was applied for more security of the company systems. The company also organized E-Waste management campaign for keeping the employees aware of E-Waste risks and of the importance of correct disposal of this waste. Special containers were provided and, in addition to the above-mentioned achievements, ISO criteria special for business continuation were applied.
 Eighth: Manpower, Training and Career Development
 As for training and career development, the company made many achievements as follows:The company has completed requirements of the Learning Management System special for making plans of personal development and technical competency for the employees in coordination with KNPC team. Commitment to personal development plans for the employees was 100% realizing 70 training hours per employee during FY 2017/2018.- Completion of the work of career questionnaire
 with participation ratio represented by 84% of the employees.
 - Within the framework of the company’s commit-ment to realizing Kuwaitization ratio for entrepre-neur contracts regarding the national manpower
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 blood donation and its positive results.- Holding the Open Day for Al-Raja Elementary School
 for Girls of Special Needs, coinciding with the World Day of People of Special Needs.
 - Holding a presentation and a workshop titled “Plan-ning for a Healthy Life” within the framework of ex-changing expertise and optimal practices between oil companies.
 - Participating in the events of the 42nd Kuwait Inter-national Book Fair within KPC and subsidiaries’ pa-vilion.
 - Making medical check-ups for the employees on the occasion of the International Diabetes Day.
 - Visiting aged people care house in celebration of the International Day of the Elderly.
 - Honouring teachers on the occasion of Teacher’s In-ternational Day.
 - Holding “Graish” ceremony and the “best Graish dish” competition to promote ties between employ-ees and link them to their popular inheritance and their ancient Kuwaiti traditions.
 - Sponsoring the 2nd soccer championship of Ahma-di Governorate Co-ops.
 approved by KPC, the company realized 29.8% as national manpower ratio from the total number of employees for entrepreneur contracts, which ex-ceeds the approved ratio of 25%.
 - The company has automated the annual employee evaluation system and an integral system was made to follow-up reducing work hours via Oracle system.
 - The mechanism special for seconded employees was approved and developed.
 Ninth: Social Responsibility
 Within the framework of promoting its role for social responsibility, the company carried out many activities as follows:- Organizing a ceremony honouring long-serving em-
 ployees in presence of CEO Deputies and a number of managers and employees.
 - Organizing the company’s annual celebration on the occasion of the National Day and Liberation Day. The World Environment Day was also celebrat-ed with presenting the employees with plants that need only little water for irrigation.
 - Participating in making green the gardens of an el-ementary school in Hawalli Educational Zone under the slogan: “Our Environment…Our Responsibility”.
 - Visiting NBK Specialty Hospital for Children on the International Day for Fighting Cancer to infuse de-light in the hearts of children and mitigate them.
 - Organizing a blood donation campaign in coopera-tion with the Central Blood Bank. It witnessed large turnout by the employees who displayed positive response and great awareness of the importance of
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 Petrochemical Industries Company K.S.C. State of Kuwait
 Consolidated Financial StatementsAnd Independent Auditor’s Report For the year ended 31 March 2018
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 INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDER OF PETROCHEMICAL INDUSTRIES COMPANY K.S.C.
 Report on the audit of the consolidated financial statements
 Our opinion In our opinion, the consolidated financial statements present fairly, in all material respects, the consolidated financial position of Petrochemical Industries Company K.S.C. (the “Parent Company”) and its subsidiaries (together referred to as the “Group”) as at 31 March 2018 and its consolidated financial performance and consolidated cash flows for the year then ended in accordance with International Financial Reporting Standards.
 What we have auditedThe Group’s consolidated financial statements comprise:
 • the consolidated statement of income for the year then ended;
 • the consolidated statement of comprehensive in-come for the year then ended;
 • the consolidated statement of financial position as at 31 March 2018;
 • the consolidated statement of changes in equity for the year then ended;
 • the consolidated statement of cash flows for the year then ended; and
 • the notes to the consolidated financial statements, which include a summary of significant accounting policies.
 Basis for opinion We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the consolidated financial statements section of our report.
 We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
 IndependenceWe are independent of the Group in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) and the
 ethical requirements that are relevant to our audit of the consolidated financial statements in the state of Kuwait. We have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code.
 Other information The directors are responsible for the other information. The other information comprises the report of the Board of Directors but does not include the consolidated financial statements and our auditor’s report thereon, which we obtained prior to the date of this auditor’s report.
 Our opinion on the consolidated financial statements does not cover the other information and we do not and will not express any form of assurance conclusion thereon. In connection with our audit of the consolidated financial statements, our responsibility is to read the other information identified above and, in doing so, consider whether the other information is materially inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.
 If, based on the work we have performed on the other information that we obtained prior to the date of this auditor’s report, we conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.
 Responsibilities of the directors and those charged with governance for the consolidated financial statementsThe directors are responsible for the preparation and fair presentation of the consolidated financial statements that gives a true and fair view in accordance with International Financial Reporting Standards and with Companies law no.1 of 2016, and for such internal control as directors determines is necessary to enable the preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error.
 In preparing the consolidated financial statements, the directors are responsible for assessing the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.Those charged with governance are responsible for overseeing the Group’s financial reporting process.
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 Auditor’s responsibilities for the audit of the consolidated financial statementsOur objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated financial statements.
 As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism throughout the audit. We also:
 • Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
 • Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control.
 • Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the directors.
 • Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Group to cease to
 continue as a going concern.• Evaluate the overall presentation, structure and
 content of the consolidated financial statements, including the disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a manner that achieves fair presentation.
 • Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the Group to express an opinion on the consolidated financial statements. We are responsible for the direction, supervision and performance of the Group audit. We remain solely responsible for our audit opinion.
 We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.
 Report on other legal and regulatory requirementsFurthermore, in our opinion, proper books of accounts have been kept by the Parent Company and the consolidated financial statements together with the contents of the report of the board of directors relating to these consolidated financial statements, are in accordance therewith. We further report that we obtained all information and explanations that we required for the purpose of our audit and that the consolidated financial statements incorporate all information that is required by the Companies Law no. 1 of 2016, its executive regulation and by the Parent Company’s memorandum and articles of association, that an inventory count was duly carried out and that, to the best of our knowledge and belief, no violations of the Companies Law no. 1 of 2016, its executive regulation, nor of the Parent Company’s memorandum and articles association have occurred during the year ended 31 March 2018, that might have had a material effect on the business of the Group or on its consolidated financial position.
 Khalid Ebrahim Al-ShattiLicence No. 175 A PricewaterhouseCoopers (Al-Shatti & Co.
 19 April 2018Kuwait
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26Petrochemical Industries Company K.S.C.
 Consolidated statement of income(All amounts in Kuwaiti dinars unless otherwise stated)
 Year ended 31 March Note 2018 2017
 Sales 131,324,168 115,342,217Cost of sales (111,798,673) (86,059,696)Gross profit 19,525,495 29,282,521
 Share of results of associates 9 169,343,889 112,601,279Distribution, general and administrative expenses (30,359,733) (20,281,766)Impairment of property, plant and equipment 8 (54,727,748) -Impairment of spare parts 12 (10,254,933) -Interest income 3,710,412 4,413,805Other income 5 38,771,089 3,289,192Other expenses (296,487) (272,811)Net (loss) / gain on foreign exchange 7 (4,345,285) 1,086,186
 Profit before board of directors’ remuneration 131,366,699 130,118,406Board of directors’ remuneration 16 (44,528) (42,692)Profit for the year 6 131,322,171 130,075,714
 The notes on pages 31 to 63 form an integral part of these financial statements.
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 Consolidated statement of comprehensive income(All amounts in Kuwaiti dinars unless otherwise stated)
 Year ended 31 March Note 2018 2017
 Profit for the year 131,322,171 130,075,714Other comprehensive income:Items that may be subsequently reclassified to the consolidated statement of incomeForeign currency translation adjustments (6,940,726) 1,454,174Changes in fair value of available for sale financial asset 10 (220,000) 16,280,000Items that will not be reclassified to the consolidated statement of income Share of associates’ retirement benefits obligations reserve (1,081,182) (1,201,943)Total other comprehensive (loss) / income for the year (8,241,908) 16,532,231Total comprehensive income 123,080,263 146,607,945
 The notes on pages 31 to 63 form an integral part of these financial statements.
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28Petrochemical Industries Company K.S.C.
 Consolidated statement of financial position(All amounts in Kuwaiti dinars unless otherwise stated)
 As at 31 MarchNote 2018 2017
 ASSETSNon-current assetsProperty, plant and equipment 8 75,695,252 86,049,010Intangible assets 4,950,650 284,306Investments in associates 9 304,023,215 376,572,961Investment in joint venture 5,245,625 -Available for sale financial asset 10 37,180,000 37,400,000 Amount due from the ultimate parent company 11 & 16 209,442,500 196,430,660 Spare parts 12 2,048,917 12,296,999
 638,586,159 709,033,936Current assetsOther assets 13 - 57,463,349Inventories 14 4,373,233 5,247,967Accounts receivable and prepayments 15 34,034,913 24,015,020Amounts due from related parties 16 9,879,215 759,030Bank balances, deposits and cash 17 316,167,219 273,899,337Assets classified as held for sale 9 75,309,250 -
 439,763,830 361,384,703TOTAL ASSETS 1,078,349,989 1,070,418,639EQUITY AND LIABILITIESEQUITY Share capital 18 600,000,000 600,000,000Statutory reserve 19 222,579,170 209,442,500Foreign currency translation reserve 14,344,656 21,285,382Fair value reserve 26,180,000 26,400,000Share of associates’ retirement benefit obligation reserve (8,472,056) (7,390,874)Net equity 854,631,770 849,737,008
 LIABILITIES Non-current liabilities Employees’ end of service benefits 20 54,790,399 39,002,439
 54,790,399 39,002,4391Other liabilities 21 - 25,326,439Accounts payable and accruals 22 45,016,083 38,541,508Amounts due to related parties 16 5,726,236 747,371Dividends payable 23 118,185,501 117,063,874
 168,927,820 181,679,192Total liabilities 223,718,219 220,681,631Total equity and liabilities 1,078,349,989 1,070,418,639
 Ahmad A. Al-Habeeb Mohammad A. Al-FarhoudChairman Chief Executive Officer
 The notes on pages 31 to 63 form an integral part of these financial statements.
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 Consolidated statement of changes in equity(All amounts in Kuwaiti dinars unless otherwise stated)
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 The notes on pages 31 to 63 form an integral part of these financial statements.
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30Petrochemical Industries Company K.S.C.
 Consolidated statement of cash flows(All amounts in Kuwaiti dinars unless otherwise stated)
 Year ended 31 MarchNote 2018 2017
 Cash flows from operating activitiesProfit for the year 131,322,171 130,075,714 Adjustments for:Depreciation, depletion and amortisation 9,482,701 7,759,334Impairment charge of property, plant and equipment 54,727,748 -Share of results of associates 9 (169,343,889) (112,601,279)Provision for employees’ end of service benefits 20 12,227,390 4,322,289(Reversal) / provision for slow moving and obsolete spare parts 12 (4,128) 68,501Impairment of charge of spare parts 12 10,254,933 -Loss on sale of property, plant and equipment 296,487 272,740Interest income (3,710,412) (4,413,805)Other income (25,326,439) -Net gain on foreign exchange - (1,086,186)
 19,926,562 24,397,308Changes in working capital:Spare parts (2,723) (649,608)Inventories 874,734 (2,745,246)Accounts receivable and prepayments (719,545) (2,923,111)Amounts due from related parties (9,120,185) 181,390Amounts due to related parties 4,978,865 (541,809)Accounts payable and accruals 6,474,575 3,111,829Cash generated from operations 22,412,283 20,830,753Employees’ end of service benefits paid 20 (5,408,699) (5,305,236)Net cash generated from operating activities 17,003,584 15,525,517Cash flows from investing activitiesPurchase of property, plant and equipment 8 (1,063,465) (3,034,386)Purchase of intangible assets (292,708) -Purchase of investment in associate 9 - (30,341,767)Dividends received from associates 9 158,600,014 87,698,696Investment in joint venture (5,245,625) -Amount due from ultimate parent company (13,011,840) (43,087,986)Interest income received 3,379,333 5,780,721Net cash generated from investing activities 142,365,709 17,015,278
 Cash flows from financing activitiesDividends paid 23 (117,063,874) (385,162,554)Net cash used in financing activities (117,063,874) (385,162,554)Net effect of foreign currency translation adjustments (37,537) -Increase (decrease) in bank balances, deposits and cash 42,267,882 (352,621,759)Bank balances, deposits and cash at beginning of the year 273,899,337 626,521,096Bank balances, deposits and cash at end of the year 17 316,167,219 273,899,337
 Significant non-cash transactionsOther assets 57,463,349 -Purchase of property, plant and equipment (52,784,834) 16,340Transfer of Intangible assets (4,678,515) (16,340)Accounts receivable and prepayments 15 (8,969,269) -Employee’s end of service benefits 8,969,269 -Effect of foreign currency translation adjustments (7,984,371) 1,454,174Share of associates’ reserves 6,903,189 (1,201,943)Investment in associates 1,081,182 (252,231)Accounts receivable and prepayments 15 - 8,512,903Investment in associate 9 - (8,512,903)
 The notes on pages 31 to 63 form an integral part of these financial statements.
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 Notes to the consolidated financial statements (All amounts in Kuwaiti Dinars unless otherwise stated)
 1 CORPORATE INFORMATIONPetrochemical Industries Company K.S.C. (the “Parent Company” or “PIC”) is a Kuwaiti shareholding company established in 1963 to engage in the production and marketing of petrochemical products. It also invests in entities engaged in similar businesses. The address of the parent company’s registered office is P.O. Box 1084 Safat, 13011 Kuwait.
 The consolidated financial statements of the Parent Company and its subsidiaries (together referred to as the “Group”) for the year ended 31 March 2018 were authorized for issue in accordance with a resolution of the Parent Company’s Board of Directors on 19 April 2018 and are subject to the approval of the Annual General Assembly of the Parent Company’s shareholders. The Annual General Assembly of the Parent Company’s shareholders has the power to amend these consolidated financial statements after issuance.
 The Group operates principally in the State of Kuwait, Kingdom of Bahrain, Europe, United States of America, South Korea, Vietnam and Canada.
 The Parent Company is a subsidiary of Kuwait Petroleum Corporation (the “ultimate parent company”), a company wholly owned by the State of Kuwait.
 During the year, the Parent Company established two new subsidiaries in Canada and Vietnam (Note 2.2 (a)).
 The Parent Company had 517 employees as at 31 March 2018 (2017: 500 employees).
 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
 The principal accounting policies applied in the preparation of these consolidated financial statements are set out below. These policies have been consistently applied to all the years presented, unless otherwise stated.
 2.1 Basis of preparation
 The comparative amounts in the consolidated financial statements are not comparable, due to the establishment of two new subsidiaries during the year.
 i. Compliance with IFRS
 The consolidated financial statements of the Group have been prepared in accordance with International Financial Reporting Standards (IFRS) and interpretations issued by the IFRS Interpretations Committee (IFRS IC) applicable to companies reporting under IFRS. The consolidated financial statements comply with IFRS as issued by the International Accounting Standards Board (IASB).
 The preparation of consolidated financial statements in conformity with International Financial Reporting Standards requires the use of certain critical accounting estimates. It also requires management to exercise its judgement in the process of applying the Group’s accounting policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the consolidated financial statements are disclosed in note 4.
 ii. Historical cost convention
 The consolidated financial statements have been prepared on a historical cost basis as modified by the revaluation of available for sale financial assets.
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 Notes to the consolidated financial statements (All amounts in Kuwaiti Dinars unless otherwise stated)
 2.1.1 Changes in accounting policies and disclosures
 a. During the year, the Group applied the following standards:- Subsidiaries (Note 2.2 (a)).- Associates (Note 2.2 (b)).- Joint arrangements (Note 2.2 (c)).
 b. New and amended standards adopted by the Group:
 The Group has adopted all standards, amendments and improvements which came effective for the first time for the financial period beginning on or after 1 January 2017 and none resulted in a significant impact on the consolidated financial statements.
 c. New standards, amendments and interpretations issued but not yet adopted by the Group:
 ‘IFRS 9 - Financial instruments’
 IFRS 9, ‘Financial instruments’, addresses the classification, measurement and derecognition of financial assets and financial liabilities, introduces new rules for hedge accounting and a new impairment model for financial assets.
 The Group’s loans and receivables currently measured at amortised cost where the objective of the Group’s business model for realizing these assets is for collecting contractual cash flows which meet the conditions for classification at amortised cost under IFRS 9. Accordingly, the Group does not expect the new guidance to affect the classification and measurement of these financial assets.
 The new impairment model requires the recognition of impairment provisions based on expected credit losses (ECL) rather than only incurred credit losses as is the case under IAS 39. It applies to financial assets classified at amortised cost, debt instruments measured at FVOCI, contract assets under IFRS 15 Revenue from Contracts with Customers, lease receivables, loan commitments and certain financial guarantee contracts. The Group will adopt the simplified expected credit loss impairment model for its trade receivables which requires the use of the lifetime expected loss provision for all trade receivables. For other receivables and bank balances and cash the Group will adopt a three-stage approach whereby other receivables and bank balances and cash move through the three stages as their credit quality changes. The stage dictates how the Group measures impairment losses and applies the effective interest rate method. Based on the assessments undertaken to date on trade receivables which is the main financial asset that will be affected, the Group does not expect any significant impact on allowance for trade receivables.
 There will be no impact on the Group’s accounting for financial liabilities, as the new requirements only affect the accounting for financial liabilities that are designated at fair value through profit or loss and the Group does not have any such liabilities. The derecognition rules have been transferred from IAS 39 Financial Instruments: Recognition and Measurement and have not been changed.
 The new standard also introduces expanded disclosure requirements and changes in presentation. These are expected to change the nature and extent of the Group’s disclosures about its financial instruments particularly in the year of the adoption of the new standard.
 The new standard must be applied for financial years commencing on or after 1 January 2018.
 ‘IFRS 15 – Revenue from contracts with customers’
 The IASB has issued a new standard for the recognition of revenue. This will replace IAS 18 which covers contracts for
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 Notes to the consolidated financial statements (All amounts in Kuwaiti Dinars unless otherwise stated)
 goods and services and IAS 11 which covers construction contracts.The new standard is based on the principle that revenue is recognised when control of a good or service transfers to a customer.
 The standard permits either a full retrospective or a modified retrospective approach for the adoption.
 Management has assessed the effects of applying the new standard on the Group’s consolidated financial statements and has identified that there will be no significant impact on revenue for the year if the standard is adopted. The new standard is mandatory for financial years commencing on or after 1 January 2018.
 ‘IFRS 16 – Leases‘
 ‘IFRS 16, Leases’ will affect primarily the accounting by lessees and will result in the recognition of almost all leases on the consolidated statement of financial position. The standard removes the current distinction between operating and financing leases and requires recognition of an asset (the right to use the leased item) and a financial liability to pay rentals for virtually all lease contracts. An optional exemption exists for short-term and low-value leases.
 The consolidated statement of income will also be affected because the total expense is typically higher in the earlier years of a lease and lower in later years. Additionally, operating expense will be replaced with interest and depreciation, so key metrics like EBITDA will change. Operating cash flows will be higher as cash payments for the principal portion of the lease liability are classified within financing activities. Only the part of the payments that reflects interest can continue to be presented as operating cash flows. The accounting by lessors will not significantly change. Some differences may arise as a result of the new guidance on the definition of a lease. Under IFRS 16, a contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration.
 The standard is effective for annual periods beginning on or after 1 January 2019 and earlier application is permitted only if IFRS 15 is adopted at the same time. The Group is yet to assess the impact of IFRS 16.
 (a) Subsidiaries
 Subsidiaries are all entities (including structured entities) over which the Group has control. The Group controls an entity when the Group is exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those returns through its power to direct the activities of the entity. Subsidiaries are fully consolidated from the date on which control is transferred to the Group. They are deconsolidated from the date that control ceases.
 The acquisition method of accounting is used to account for all business combinations, regardless of whether equity instruments or other assets are acquired. The consideration transferred for the acquisition of a subsidiary comprises the:
 • Fair values of the assets transferred • Liabilities incurred to the former owners of the acquired business • Equity interests issued by the Group • Fair value of any asset or liability resulting from a contingent consideration arrangement, and • Fair value of any pre-existing equity interest in the subsidiary.
 Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are, with limit-ed exceptions, measured initially at their fair values at the acquisition date. The Group recognizes any non-controlling interest in the acquired entity on an acquisition-by-acquisition basis either at fair value or at the non-controlling in-terest’s proportionate share of the acquired entity’s net identifiable assets. Acquisition-related costs are expensed as incurred.
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34Petrochemical Industries Company K.S.C.
 Notes to the consolidated financial statements (All amounts in Kuwaiti Dinars unless otherwise stated)
 The excess of the following items over the fair value of the net identifiable assets acquired is recorded as goodwill. If those amounts are less than the fair value of the net identifiable assets of the subsidiary acquired, the difference is recognized directly in comprehensive income as a bargain purchase:
 • Consideration transferred, • Amount of any non-controlling interest in the acquired entity, and • Acquisition-date fair value of any previous equity interest in the acquired entity.
 Where settlement of any part of cash consideration is deferred, the amounts payable in the future are discounted to their present value as at the date of exchange. The discount rate used is the entity’s incremental borrowing rate, being the rate at which a similar borrowing could be obtained from an independent financier under comparable terms and conditions.
 Contingent consideration is classified either as equity or a financial liability. Amounts classified as a financial liability are subsequently re-measured to fair value with changes in fair value recognized in the consolidated statement of income.
 If the business combination is achieved in stages, the acquisition date carrying value of the acquirer’s previously held equity interest in the acquire is re-measured to fair value at the acquisition date. Any gains or losses arising from such re-measurement are recognized in the consolidated statement of income.
 Intercompany transactions, balances and unrealized gains on transactions between Group companies are eliminat-ed. Unrealized losses are also eliminated unless the transaction provides evidence of an impairment of the trans-ferred asset. Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies adopted by the Group.
 Non-controlling interests in the results and equity of subsidiaries are shown separately in the consolidated statements of income, comprehensive income, changes in equity and financial position respectively.
 The subsidiaries of the Parent Company, all of which have been included in these consolidated financial statements, are as follows:
 Ownership interest %
 Name of subsidiary 2018 2017Country of
 incorporationPrincipleactivities
 Kuwait Petrochemical Indus-tries Canada Limited* 100% - Canada PetrochemicalKuwait Vietnam Petrochemi-cal Company** 100% - Vietnam Petrochemical
 * On 26 April 2017, the Parent Company incorporated Kuwait Petrochemical Industries Canada Limited “KPIC” in Canada under incorporation number BC1116481 to engage in the production and marketing of petrochemical products mainly polypropylene product.
 On 10 May 2017, KPIC established a new joint arrangement named Canada Kuwait Petrochemical Corporation “joint venture” with another shareholder Pembina NGL Corporation, Calgry, Alberta – Canada. The principle place of business of joint venture is in Canada under incorporation number 2020358996.The purpose of establishing the joint venture to engage in the production and marketing of petrochemical products. KPIC interest in the joint venture is 50%. The joint venture has no operations till the financial reporting date.
 ** During February 2018, the Parent Company incorporated Kuwait Vietnam Petrochemical Company in Vietnam under incorporation number 2802515984 to engage in the production and marketing of petrochemical products.
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 Notes to the consolidated financial statements (All amounts in Kuwaiti Dinars unless otherwise stated)
 (b) Associates
 Associates are all entities over which the Group has significant influence but not control or joint control. This is generally the case where the Group holds between 20% and 50% of the voting rights. Investments in associates are accounted for using the equity method of accounting after initially being recognized at cost.
 The Group’s share of post-acquisition profit or loss is recognised in consolidated statement of income, and its share of post-acquisition movements in other comprehensive income is recognised in other comprehensive income with a corresponding adjustment to the carrying amount of the investment. When the Group’s share of losses in an asso-ciate equals or exceeds its interest in the associate, including any other unsecured receivables, the Group does not recognise further losses, unless it has incurred legal or constructive obligations or made payments on behalf of the associate.
 The Group determines at each reporting date whether there is any objective evidence that the investment in the as-sociate is impaired. If this is the case, the Group calculates the amount of impairment as the difference between the recoverable amount of the associate and its carrying value and recognises the amount adjacent to ‘share of results of associates’ in the consolidated statement of income.
 Profits and losses resulting from upstream and downstream transactions between the Group and its associate are recognised in the Group’s consolidated financial statements only to the extent of unrelated investor’s interests in the associates. Unrealised losses are eliminated unless the transaction provides evidence of an impairment of the asset transferred.
 The Group’s financial year is from 1 April to 31 March. The financial years of the associates are from 1 January to 31 December. Where such associates do not prepare financial statements up to the same date as that of the Group, adjustments are made for the effects of any significant events or transactions which have occurred in the months following the year end of these associates up to 31 March.
 (c) Joint arrangements
 The Group has applied IFRS 11 to all joint arrangements. Under IFRS 11 investments in joint arrangements are classified as either joint operations or joint ventures depending on the contractual rights and obligations each investor. The Group has assessed the nature of its joint arrangements and determined them to be joint ventures. Joint ventures are accounted for using the equity method.
 Under the equity method of accounting, interests in joint ventures are initially recognised at cost and adjusted thereafter to recognise the Group’s share of the post-acquisition profits or losses and movements in other comprehensive income. When the Group’s share of losses in a joint venture equals or exceeds its interests in the joint ventures (which includes any long-term interests that, in substance, form part of the Group’s net investment in the joint ventures), the Group does not recognise further losses, unless it has incurred obligations or made payments on behalf of the joint ventures.
 (d) Equity method
 Under the equity method of accounting, the investments are initially recognized at cost and adjusted there after to recognize the Group’s share of the post-acquisition profits or losses of the investee in the consolidated statement of income, and the Group’s share of movements in other comprehensive income of the investee in other comprehensive income. Dividends received or receivable from associates are recognized as a reduction in the carrying amount of the investment.
 When the Group’s share of losses in an equity-accounted investment equals or exceeds its interest in the entity,
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 Notes to the consolidated financial statements (All amounts in Kuwaiti Dinars unless otherwise stated)
 including any other unsecured long-term receivables, the Group does not recognize further losses, unless it has incurred obligations or made payments on behalf of the other entity.
 Unrealized gains on transactions between the Group and its associates are eliminated to the extent of the Group’s interest in these entities. Unrealized losses are also eliminated unless the transaction provides evidence of an impairment of the asset transferred. Accounting policies of equity accounted investees have been changed where necessary to ensure consistency with the policies adopted by the Group.
 The carrying amount of equity-accounted investments is tested for impairment in accordance with the policy described in note 2.10.
 (e) Changes in ownership interests
 The Group treats transactions with non-controlling interests that do not result in a loss of control as transactions with equity owners of the Group. A change in ownership interest results in an adjustment between the carrying amounts of the controlling and non-controlling interests to reflect their relative interests in the subsidiary. Any difference between the amount of the adjustment to non-controlling interests and any consideration paid or received is recognised in a separate reserve within equity attributable to owners of Parent Company.
 When the Group ceases to consolidate or equity account for an investment because of a loss of control, joint control or significant influence, any retained interest in the entity is remeasured to its fair value with the change in carrying amount recognised in the consolidated statement of income. This fair value becomes the initial carrying amount for the purposes of subsequently accounting for the retained interest as an associate, joint venture or financial asset. In addition, any amounts previously recognised in other comprehensive income in respect of that entity are accounted for as if the Group had directly disposed of the related assets or liabilities. This may mean that amounts previously recognised in other comprehensive income are reclassified to the consolidated statement of income.
 If the ownership interest in an associate is reduced but significant influence is retained, only a proportionate share of the amounts previously recognised in the consolidated statement of other comprehensive income are reclassified to the consolidated statement of income where appropriate.
 2.3 Foreign currency translation
 (a) Functional and presentation currency
 Items included in the consolidated financial statements are measured using the currency of the primary economic environment in which the entity operates (‘the functional currency’). The consolidated financial statements are presented in ‘Kuwaiti Dinars’ (KD), which is the Group’s functional and presentation currency.
 (b) Transactions and balances
 Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the transactions or valuation where items are re-measured. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the consolidated statement of income. All foreign exchange gains and losses are presented on the face of the consolidated statement of income.
 Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value was determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain or loss. For example, translation differences on non-monetary assets and
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 liabilities such as equities held at fair value through profit or loss are recognised in consolidated statement of income as part of the fair value gain or loss and translation differences on non-monetary assets such as equities classified as available for sale financial assets are recognised in other comprehensive income.
 (c) Group companies
 The results and financial position of all the Group (none of which has the currency of a hyper-inflationary economy) that have a functional currency different from the presentation currency are translated into the presentation currency as follows:
 I. assets and liabilities for each consolidated statement of financial position presented are translated at the closing rate at the date of that financial position;
 II. income and expenses for each consolidated statement of income are translated at average exchange rates (unless this average is not a reasonable approximation of the cumulative effect of the rates prevailing on the transaction dates, in which case income and expenses are translated at the rate on the dates of the transactions); and
 III. all resulting exchange differences are recognised in other comprehensive income.
 Exchange differences arising from the translation of any net investment in foreign entities are recognised in the consolidated statement of other comprehensive income. When a foreign operation is sold, the associated exchange differences are reclassified to consolidated statement of income, as part of the gain or loss on sale. Goodwill and fair value adjustments arising on the acquisition of a foreign operation are treated as assets and liabilities of the foreign operation and translated at the closing rate.
 2.4 Revenue recognition
 Revenue is measured at the fair value of the consideration received or receivable, and represents amounts receivable for goods supplied, stated net of discounts and returns. The Group assesses its revenue arrangements against specific criteria in order to determine if it is acting as a principal or an agent. The Group has concluded that it is acting as a principal in all of its revenue arrangements. The Group recognises revenue when the amount of revenue can be reliably measured; when it is probable that future economic benefits will flow to the entity; and when specific criteria has been met, as described below:
 (a) Sales of goods
 Revenues from sales are recognised when the significant risks and rewards of ownership of the goods have passed to the buyer.
 (b) Interest income
 Interest income is recognised on an accrual basis and using the effective interest method. When loans and receivable are impaired, the Group reduces the carrying amount to its recoverable amount, being the estimated future cash flow discounted at the original effective interest rate of the instrument, and continues unwinding the discount as interest income. Interest income on impaired loans and receivable is recognised using the original effective interest rate.
 (c) Dividend income
 Dividend income is recognised when the right to receive the dividend is established.
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 2.5 Leases
 (a) When the Group is a lessee – operating lease
 Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classified as operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to the consolidated statement of income on a straight line basis over the period of the lease.
 2.6 Property, plant and equipment
 Property, plant and equipment are stated at historical cost, less depreciation, depletion and any accumulated impairment losses (except for capital work in progress which are carried at cost until it is substantially completed). Historical cost includes expenditure that is directly attributable to the acquisition of the items.
 Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future economic benefits associated with the item will flow to the Group and the cost of the item can be measured reliably. The carrying amount of the replaced part is derecognised. All other repairs and maintenance are charged to the consolidated statement of income during the financial period in which they are incurred.
 Land is not depreciated. Depreciation, except for catalysts, is calculated on a straight-line basis over the estimated useful life of the applicable asset.
 RatesBuildings years 25Plant, machinery and equipment from 20 to 25 yearsFurniture, equipment and fixtures from 5 to 10 yearsVehicles years 5Computer equipment years 5
 Installed catalysts are depleted based on their usage, determined by the amount of natural gas consumed in the manufacturing process after installation.
 The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at least at the end of each reporting period. An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its estimated recoverable amount.
 Gains and losses on disposal are determined by comparing the proceeds with the carrying amounts and are recognised in the consolidated statement of income.
 2.7 Intangible assets
 Intangible assets consist of application software and other agreements. Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business combination is fair value as at the date of acquisition. Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses (if any). Internally generated intangible assets, excluding capitalised development costs, are not capitalised and expenditure is charged against profits in the year in which the expenditure is incurred.
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 All intangible assets are with finite lives and amortised on a straight line basis over the useful economic life and assessed for impairment whenever there is an indication that the intangible asset may be impaired.
 Amortisation is calculated as follows:
 Application software over 5 to 20 yearsLicence fees over 2 to 15 years
 The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed, and adjusted if appropriate, at each reporting period. The amortisation expense on intangible assets with finite lives is recognised in the consolidated statement of income.
 2.8 Spare parts
 Spare parts are carried at weighted average cost after making allowance for slow-moving and obsolete items (if any). Purchase cost includes the purchase price, import duties, transportation, handling and other direct costs.
 2.9 Inventories
 Inventories are stated at the lower of cost and net realisable value. The cost of finished goods and work in progress comprises raw materials, direct labour, other direct costs and related production overheads (based on normal operating capacity). Net realisable value is the estimated selling price in the ordinary course of business, less applicable variable selling expenses.
 Costs of finished products are determined on a weighted average basis.
 Net realisable value is the estimated selling price in the ordinary course of business, less applicable variable selling expenses.
 Packing materials and catalysts in store are stated at weighted average cost net of allowance for obsolete and slow-moving items.
 2.10 Impairment of non-financial assets
 Intangible assets that have an indefinite useful life or intangible assets not ready to use are not subject to amortisation and are tested annually for impairment. Assets that are subject to depreciation or amortisation are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. For the purposes of assessing impairment, assets are Grouped at the lowest levels for which there are separately identifiable cash inflows (cash-generating units). Prior impairments of non-financial assets (other than goodwill) are reviewed for possible reversal at each reporting date.
 2.11 Assets held for sale
 Assets (or disposal Groups) are classified as held for sale if their carrying amount will be recovered principally through a sale transaction rather than through continuing use and a sale is considered highly probable. They are measured at the lower of their carrying amount and fair value less costs to sell, except for assets such as deferred tax assets, assets arising from employee benefits, financial assets and investment property that are carried at fair value and contractual rights under insurance contracts, which are specifically exempt from this requirement.
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 An impairment loss is recognised for any initial or subsequent write-down of the asset (or disposal Group) to fair value less costs to sell. A gain is recognised for any subsequent increases in fair value less costs to sell of an asset (or disposal Group), but not in excess of any cumulative impairment loss previously recognised. A gain or loss not previously recognised by the date of the sale of the non-current asset (or disposal Group) is recognised at the date of derecognition.
 Non-current assets (including those that are part of a disposal Group) are not depreciated or amortised while they are classified as held for sale. Interest and other expenses attributable to the liabilities of a disposal Group classified as held for sale continue to be recognised.
 Non-current assets classified as held for sale and the assets of a disposal Group classified as held for sale are presented separately from the other assets in the consolidated statement of financial position. The liabilities of a disposal Group classified as held for sale are presented separately from other liabilities in the consolidated statement of financial position.
 2.12 Financial assets
 2.12.1 Classification
 The Group classifies its financial assets in the following categories: loans and receivables and available for sale financial asset. The classification depends on the purpose for which the financial assets were acquired. Management determines the classification of its financial assets at initial recognition.
 (a) Loans and receivables
 Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. They are included in current assets, except for maturities greater than 12 months after the end of the reporting period. These are classified as non-current assets. The Group’s loans and receivables comprise of amount due from the ultimate parent company, accounts receivable, amounts due from related parties, other assets, bank balances, deposits and cash.
 Accounts receivable Accounts receivable are amounts due from customers for merchandise sold or services performed in the ordinary course of business. If collection is expected to be within one year or less (or in the normal operating cycle of the business, if longer), they are classified as current assets. If not, they are presented as non-current assets. Accounts receivable are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method, less provision for impairment (if any).
 Bank balances, deposits and cashBank balances, deposits and cash comprise of cash on hand, bank balances and deposits held with financial institutions with original maturity of three months or less and cash on hand.
 (b) Available for sale financial assetAvailable for sale financial assets are non-derivatives that are either designated in this category or not classified in any of the other categories. They are included in non-current assets unless the investment matures or management intends to dispose of it within 12 months of the end of the reporting period.
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 2.12.2 Recognition, measurement and derecognition
 Regular purchases and sales of financial assets are recognised on the trade date, the date on which the Group commits to purchase or sell the asset. Investments are initially recognised at fair value plus transactions costs for all financial assets not carried at fair value through profit or loss. Available for sale financial assets are subsequently carried at fair value.
 Loans and receivables are recognised initially at fair value and subsequently carried at amortised cost using the effective interest method less provision for impairment.
 Changes in the fair value of monetary and non-monetary securities classified as available for sale financial assets are recognised in other comprehensive income as fair value reserve. When securities classified as available for sale financial assets are sold or impaired, the accumulated fair value adjustments recognised in equity are included in the consolidated statement of income. Dividends on available for sale equity instruments are recognised in the consolidated statement of income as part of other income when the Group’s right to receive payments is established.
 Financial assets are derecognised when the rights to receive cash flows from the investments have expired or have been transferred and the Group has transferred substantially all risks and rewards of ownership.
 2.13 Impairment of financial assets
 The Group assesses at the end of each reporting period whether there is objective evidence that a financial asset or Group of financial assets is impaired. A financial asset or a Group of financial assets is impaired and impairment losses are incurred only if there is objective evidence of impairment as a result of one or more events that occurred after the initial recognition of the asset (a ‘loss event’) and that loss event (or events) has an impact on the estimated future cash flows of the financial asset or Group of financial assets that can be reliably estimated.
 In the case of equity investment classified as available for sale, a significant or prolonged decline in the fair value of the security below its cost is considered as an indicator that the asset is impaired.
 Evidence of impairment may include indications that the debtors or a Group of debtors is experiencing significant financial difficulty, default or delinquency in interest or principal payments, the probability that they will enter bankruptcy or other financial reorganisation, and where observable data indicate that there is a measurable decrease in the estimated future cash flows, such as changes in arrears or economic conditions that correlate with defaults.
 (a) Assets carried at amortised cost
 For loans and receivables category, the amount of the loss is measured as the difference between the asset’s carrying amount and the present value of estimated future cash flows (excluding future credit losses that have not been incurred) discounted at the financial asset’s original effective interest rate. The carrying amount of the asset is reduced and the amount of the loss is recognised in the consolidated statement of income. If a loan has a variable interest rate, the discount rate for measuring any impairment loss is the current effective interest rate determined under the contract. As a practical expedient, the Group may measure impairment on the basis of an instrument’s fair value using an observable market price.
 If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event occurring after the impairment was recognised (such as an improvement in the debtor’s credit rating), the reversal of the previously recognised impairment loss is recognised in the consolidated statement of income.
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 (b) Assets classified as available for sale
 The Group assesses at the end of each reporting period whether there is objective evidence that a financial asset or a Group of financial assets is impaired. In the case of equity investments classified as available for sale, a significant or prolonged decline in the fair value of the security below its cost is also evidence that the assets are impaired. If any such evidence exists for financial assets available for sale, the cumulative loss (measured as the difference between the acquisition cost and the current fair value, less any impairment loss on that financial asset previously recognised in the statement of income) is removed from equity and recognised in consolidated statement of income. Impairment losses on equity instruments recognised in the consolidated statement of income for the year are not reversed through the consolidated statement of income for the year but through consolidated statement of other comprehensive income.
 2.14 Financial liabilities
 A financial liability is any liability that is a contractual obligation to deliver cash or another financial asset to another entity or to exchange financial assets or financial liabilities with another entity under conditions that are potentially unfavourable to the Group.
 All financial liabilities are initially recognised at fair value less directly attributable transaction costs. After initial recognition the financial liabilities are subsequently measured at amortised cost using the effective interest method. Financial liabilities are derecognised when the Group delivers its contractual obligation. The Group’s financial liabilities comprise of other liabilities, accounts payable and accruals, amounts due to related parties and dividends payable.
 (a) Account payables and accruals
 Accounts payable and accruals are obligations to pay for goods or services that have been acquired in the ordinary course of business from suppliers. Accounts payable and accruals are classified as current liabilities if payment is due within one year or less (or in the normal operating cycle of the business if longer). If not, they are classified as non-current liabilities.
 (b) Dividends payable
 Dividends distribution to the Group’s shareholders is recognised as a liability in the consolidated financial statements in the period in which the dividends are approved by the Group’s shareholders.
 (c) Other liabilities
 Other liabilities represent the net revenues generated from the capitalised expenditures of a project constructed on behalf of a governmental authority. The net revenues are not reported in the consolidated statement of income since the rights and obligations of the net revenues are not pertaining to the Parent Company.
 2.14 Employees’ end of service benefits
 The Group provides end of service benefits to its employees. The entitlement to these benefits is based upon the employees’ final salary and length of service subject to the completion of a minimum service period. The expected costs of these benefits are accrued over the period of employment.
 With respect to its national employees, the Group makes contributions to government defined contribution plans calculated as a percentage of the employees’ salaries in accordance with the legal requirements in the State of Kuwait.
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 This liability, which is unfunded, represents the amount payable to each employee as a result of involuntary termination at the end of the reporting period and approximates the present value of the final obligation.
 2.15 Provisions
 Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events; it is probable that an outflow of resources will be required to settle the obligation; and the amount has been reliably estimated. Provisions are not recognised for future operating losses.
 Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by considering the class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect to any one item included in the same class of obligations may be small.
 Provisions are measured at the present value of the expenditures expected to be required to settle the obligation using a rate that reflects current market assessments of the time value of money and the risks specific to the obligation. The increase in the provision due to passage of time is recognised as interest expense.
 2.16 Offsetting financial instruments
 Financial assets and liabilities are offset and the net amount reported in the consolidated statement of financial position when there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the liability simultaneously. The legally enforceable right must not be contingent on future events and must be enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the Group or the counterparty.
 3 FINANCIAL RISK MANAGEMENT
 3.1 Financial risk factors
 The Group’s activities expose it to a variety of financial risks: market risk (including currency risk, interest rate risk and price risk), credit risk and liquidity risk. The Group’s overall risk management programme focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects on the Group’s consolidated financial performance and monitored through the Group’s strategic planning process. Risk management is carried out by the Group’s finance department as approved by the Group’s board of directors. They are monitored through the Group’s strategic planning process.
 (a) Market risk
 (i) Foreign currency risk
 The Group is exposed to foreign currency risk arising from various currency exposures, primarily with respect to the Bahraini Dinars, USD Dollars and Euro. Foreign currency risk arises when future commercial transactions or recognised assets and liabilities are denominated in a currency that is not the Group’s functional currency. The Group manages its foreign currency risk by regularly assessing current and expected foreign currency rate movements and Group’s foreign currency assets and liabilities.
 Positions are monitored on a regular basis and are used to ensure positions are maintained within established limits.
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 The Group had the following significant net exposures denominated in foreign currencies:
 As at 31 March2018 2017
 KD (equivalent) KD (equivalent)
 US Dollar 339,653,570 292,356,837Bahraini Dinar (46,106) (638,997)Euro 1,368,242 2,909,509
 340,975,706 294,627,349
 The table below indicates the Group’s foreign currency exposure as at 31 March, as a result of its assets and liabilities. The analysis calculates the effect of a reasonably possible movement of the KD currency rate against the US Dollar, Bahraini Dinar and Euro with all other variables held constant, on the profit for the year (due to the fair value of currency sensitive monetary assets and liabilities) and equity.
 Change in ratesEffect on profit for the
 year and equity 31 March 2018US Dollar +5% (16,982,679)Bahraini Dinar +5% 2,305Euro +5% (68,412)
 31 March 2017US Dollar +5% (14,617,842)Bahraini Dinar +5% 31,950Euro +5% (145,475)
 The decrease in foreign currency percentage movement will have the opposite effect on the profit for the year and equity.
 (ii) Interest rate risk
 Interest rate risk is the risk that the fair value or future cash flows of financial instruments will fluctuate because of changes in market interest rates. Interest rate risk arises from the possibility that changes in interest rates will affect future profitability or the fair values of financial instruments.
 The Group analyses its interest rate exposure on a dynamic basis. Various scenarios are simulated taking into consideration refinancing, renewal of existing positions and alternative financing. Based on these scenarios, the Group calculates the impact on the loss of a defined interest rate shift. For each simulation the same interest rate shift is used for all currencies.
 The Group is exposed to interest rate risk on all interest bearing financial instruments such as deposits. Positions are monitored on a regular basis.
 The following table illustrates the sensitivity of the profit for the year as well as equity to a reasonably possible change of 100 basis points (2017: 100 basis points) with effect from the beginning of the year. These changes are considered to be reasonably possible based on observation of current market conditions. The calculations are based on the Group’s financial instruments held at each reporting date. A positive number indicates an increase in profit for the year/equity
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 and a negative number indicates a decrease in profit for the year/equity. There is no impact on the consolidated statement of other comprehensive income.
 Increase in basis points
 Effect on profit for the year and equity
 31 March 2018KD +100 37,104
 31 March 2017KD +100 44,138
 The decrease in interest rate will have the opposite effect on the profit for the year and equity.
 (iii) Price risk
 Price risk is the risk that the fair value of equities decreases as a result of changes in the equity indices and value of individual stocks. The Group manages this risk through diversification of investments in terms of industry concentration and geographical distribution. The effect on equity (as a result of a change in the fair value of equity instruments held as available for sale at 31 March) due to a reasonably possible change in equity indices, with all other variables held constant, is as follows:
 Index
 Increase inequity price
 in %
 Effect on other comprehensive
 income and equity31 March 2018Quoted securities Kuwait stock exchange +5% 1,710,28031 March 2017Quoted securities Kuwait stock exchange +5% 1,720,400
 The decrease in equity price percentage will have the opposite effect on other comprehensive income and equity.
 (b) Credit risk
 Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to discharge an obligation and arises principally from amount due from the ultimate parent company, other assets, accounts receivable, amounts due from related parties, bank balances and deposits. The Group seeks to limit its credit risk with respect to bank balances by dealing with reputable banks and with respect to customers by setting credit limits for individual customers and monitoring outstanding receivables. Normal credit terms for customers range from 1 to 3 months. In addition, majority of the Group’s sales are backed up with letters of credit. The Group seeks to avoid undue concentrations of risks with customers or Groups of customers in specific locations or business through diversification of its activities.
 It is not the practice of the Group to obtain collateral over receivables.
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 Exposure to credit risk
 The carrying amount of financial assets represents the maximum credit exposure. The maximum net exposure to credit risk by class of assets at the reporting date is as follows:
 As at 31 MarchLoans and receivable 2018 2017Amount due from the ultimate parent company 209,442,500 196,430,660Other assets (Note 13) - 57,463,349Accounts receivable – net 24,402,324 23,596,311Amounts due from related parties (Note 16) 9,879,215 759,030Bank balances and deposits (Note 17) 316,167,219 273,899,337Total 559,891,258 552,148,687
 Concentration of credit risk
 Concentration arises when a number of counterparties is engaged in similar business activities, or activities in the same geographic region, or have similar economic features that would cause their ability to meet contractual obligations to be similarly affected by charge in economic, political or other conditions. Concentration indicates the relative sensitivity of the Group’s performance to developments affecting in particular industry or geographical location. The Group seeks to avoid undue concentration of risks with individuals or Group of customers in specific location or business through diversifications of its activity. The Group has exposure of 91% (2017: 84%) from its loans and receivable with its ultimate parent company.
 The Group’s credit risk bearing assets can be analysed by the geographic region and the industry sector as follows:As at 31 March
 2018 2017Geographic region:Middle East 559,891,258 552,148,687
 Industry sector:Trading and manufacturing 34,281,539 24,355,341Banks and other financial institutions (note 17) 1,729,469 1,768,962Government and public sector 523,880,250 526,024,384Total 559,891,258 552,148,687
 Credit quality of financial assets instruments
 The table below provides information regarding the credit risk exposure by credit quality of financial assets by class, grade and status of financial assets as at 31 March. Credit exposures defined as “not rated” and classified under ‘high’ and ‘standard’ quality comprise facilities whose payment performance is fully compliant with contractual conditions and which are not ‘impaired’. The classification of these facilities is based on internal management rating and previous history with the counterparty. The ultimate risk of possible financial loss on ‘not rated’ or ‘standard’ quality is assessed to be higher than that for the exposures classified within the ‘rated’ quality range. Not rated assets are classified according to internal credit ratings of the counterparties. The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to external credit ratings (if available) or to historical information about counterparty default rates.
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 The table below provides information regarding the credit risk exposure by credit quality of financial assets as at 31 March 2018 and 31 March 2017.
 Neither past due nor impairedRated Not rated Total
 31 March 2018Loans and receivablesAmount due from the ultimate parent company - 209,442,500 209,442,500Accounts receivable - 24,069,974 24,069,974Amounts due from related parties - 9,879,215 9,879,215Bank balances and deposits 1,729,469 314,437,750 316,167,219Total 1,729,469 557,829,439 559,558,908
 Neither past due nor impairedRated Not rated Total
 31 March 2017Loans and receivablesAmount due from the ultimate parent company - 196,430,660 196,430,660Other assets - 57,463,349 57,463,349Accounts receivable - 22,954,540 22,954,540Amounts due from related parties - 759,030 759,030Bank balances and deposits 1,768,962 272,130,375 273,899,337Total 1,768,962 549,737,954 551,506,916
 The analysis by credit quality of financial assets is as follows:As at 31 March
 2018 2017Accounts receivable Neither past due nor impaired:- Receivables from companies 24,069,974 22,954,540Past due but not impaired:- 91 to 180 days overdue 53,247 -- 181 to 365 days overdue 88,238 72,619- More than 365 days overdue 190,865 569,152Total past due but not impaired 332,350 641,771Individually determined to be impaired (gross):- More than 365 days overdue 65,631 65,634- Provision for impairment of accounts receivable (Note 15) (65,631) (65,634)Total accounts receivable, net of impairment 24,402,324 23,596,311Amount due from the ultimate parent company, neither past due nor impaired 209,442,500 196,430,660Other assets, neither past due nor impaired - 57,463,349Amounts due from related parties, neither past due nor impaired 9,879,215 759,030Bank balances and deposits, neither past due nor impaired 316,167,219 273,899,337
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 (c) Liquidity risk
 Liquidity risk is the risk that the entity will encounter difficulty in meeting commitments associated with financial liabilities, arises because of the possibility (which may often be remote) that the entity could be required to pay its liabilities earlier than expected.
 Prudent liquidity risk management implies maintaining sufficient cash, the availability of funding through an adequate amount of committed credit facilities and the ability to close out market positions. Due to the dynamic nature of the underlying businesses, the Group aims to maintain the support from lenders, the ultimate parent company and related parties. All financial liabilities are due within one year from the reporting date.
 3.2 Capital risk management
 The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to shareholders, return capital to shareholders or sell assets to reduce debt. Consistent with others in the industry, the Group monitors capital on the basis of the gearing ratio. This ratio is calculated as net debt divided by total capital. Net debt is calculated as term borrowings less bank balances, deposits and cash. Total capital is calculated as equity as shown in the consolidated statement of financial positions plus net debt.
 As at the reporting date, the Group had no borrowings and accordingly is not leveraged.
 3.3 Fair value estimation
 Financial instruments carried at fair value
 The table below analyses financial instruments carried at fair value, by valuation method. The different levels have been defined as follows:• Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities. • Level 2 - Inputs other than quoted prices included within level 1 that are observable for the asset or liability,
 either directly (that is, as prices) or indirectly (that is, derived from prices). • Level 3 - Inputs for the asset or liability that are not based on observable market data (that is, unobservable
 inputs).
 The quoted market price used for financial assets held by the Group at fair value is the current bid price being a recurring valuation.
 Available for sale financial asset represents an investment in a listed entity and has been assigned to level 1 hierarchy. There were no transfers between levels during the year.
 The Group does not have any other financial assets or liabilities that are measured at fair value.
 4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
 Estimates and judgements are continually evaluated and are based on historical experience and other factors, including expectations of future events that are believed to be reasonable under the circumstances.
 Management makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing
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 a material adjustment to the carrying amounts of assets and liabilities within the next financial year are addressed below.
 Classification of investmentsThe Group decides on acquisition of an investment whether it should be classified as financial assets at fair value through profit and loss or available for sale financial asset.
 Classification of financial assets as fair value through profit and loss depends on how the management monitors the performance of these investments. When they are not classified as held for trading but have readily available reliable fair values and the changes in fair values are reported as part of profit for the year they are classified as financial assets at fair value through the profit and loss. All other investments are classified as available for sale financial assets. The Group has only one investment which is classified as available for sale financial asset.
 Useful lives and impairment of assets with definite lives The Group determines the estimated useful lives and residual values of assets with definite lives. Management reviews the residual value over their estimated useful lives. The Group uses the straight line method to compute depreciation, depletion and amortisation to reduce the cost of assets to their estimated residual values over their expected useful lives. The useful lives of property, plant and equipment as well as intangible assets carried by the Group range from 5 to 25 years.
 At the reporting date, the Group’s management assesses, whether there is any indication that assets with definite lives may be impaired. The recoverable amount of an asset is determined based on the “value-in-use” method. This method uses estimated cash flow projections over the estimated useful life of the asset.
 Impairment of available for sale financial assetsThe Group follows the guidance of IAS 39 to determine when an available for sale equity investment is impaired. This determination requires significant judgement. In making this judgement, the Group evaluates, among other factors, the duration and extent to which the fair value of an investment is less than its cost; and the financial health of and short term business outlook for the investee, including factors such as industry and sector performance, changes in technology and operational and financing cash flow.
 The Group treats available for sale financial assets as impaired when there has been a significant or prolonged decline in the fair value below its cost or where other objective evidence of impairment exists. The determination of what is “significant” or “prolonged” requires considerable judgment.
 As at 31 March 2018, gross available for sale financial assets amounted to KD 37,180,000 (2017: KD 37,400,000) and no impairment loss existed at the reporting date (2017: Nil).
 Impairment provision of spare parts and inventoriesSpare parts are carried at weighted average cost less provision for slow moving and obsolete items. Inventories are held at the lower of cost and net realisable value. When spare parts and inventories become old or obsolete, an estimate is made of their net realisable value. For individually significant amounts this estimation is performed on an individual basis. Amounts which are not individually significant, but which are old or obsolete, are assessed collectively and a provision applied according to the spare part and inventory type and the degree of ageing or obsolescence, based on historical experience.
 At the end of the reporting date, gross spare parts and inventories were KD 12,296,999 (2017: KD 12,834,667) and KD 4,373,233 (2017: KD 5,247,967) respectively (Notes 12 and 14). Their related provisions for slow moving and obsolete items were KD 533,540 (2016: KD 537,668) (Note 12) and Nil (2017: Nil) (Note 14) respectively. During the current year the management impaired spare parts amounted to KD 10,254,933 (2017: Nil) (Note 12). Any difference between
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 the amounts actually realised in future periods and the amounts expected will be recognised in the consolidated statement of income.
 Impairment provision of accounts receivable An estimate of the collectible amount of accounts receivable is made when collection of the full amount is no longer probable. For individually significant amounts, this estimation is performed on an individual basis. The impairment charge reflects estimates of losses arising from the failure or inability of the parties concerned to make the required payments. The charge is based on the ageing of the party accounts, the customer’s credit worthiness and the historic write-off experience.
 At the reporting date, gross accounts receivable were KD 24,467,955 (2017: KD 23,661,945) and the related provision for impairment was KD 65,631 (2017: KD 65,634) (Note 15).
 5 OTHER INCOME Year ended 31 March
 2018 2017
 Sea water cooling towers net income (Notes 13&16) 34,583,574 -Dividends income 1,210,000 1,100,000Marketing fees 1,583,219 1,542,092Other miscellaneous income 1,394,296 647,100
 38,771,089 3,289,192
 6 PROFIT FOR THE YEARProfit for the year is stated after charging the following:
 Year ended 31 March2018 2017
 Staff costs (51,863,403) (40,172,938)Rental expenses (115,000) (115,000)Amortisation of intangible assets (304,879) (171,516)
 Included in the cost of sales are amounts of KD 32,682,904 (2017: KD 24,549,719) and KD 21,757 (2017: KD 24,724) related to the staff costs and amortisation of intangibles assets respectively. Remaining amounts are included within distribution, general and administrative expenses.
 7 NET (LOSS) / GAIN ON FOREIGN EXCHANGEYear ended 31 March
 2018 2017
 Gain on foreign exchange 873,095 6,005,405Loss on foreign exchange (5,218,380) (4,919,219)
 (4,345,285) 1,086,186Foreign currency transactions are translated into the functional currency “KD” using the exchange rate prevailing at the dates of the transactions or revaluation of monetary assets and liabilities denominated in foreign currencies using year-end exchange rate. The foreign exchange (loss) / gain resulted mainly from the re-revaluation of financial assets denominated in US to KD.
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 The Group’s head office building and a portion of plant, machinery and equipment are constructed on a land leased from the government of Kuwait for a renewable period of twenty-five years maturing on 25 June 2023. The depreciation and depletion charge has been allocated in the consolidated statement of income as follows:
 Year ended 31 March2018 2017
 Cost of sales 7,061,156 7,174,390Distribution, general and administrative expenses 2,116,666 413,428
 9,177,822 7,587,818
 During the current year, the management decided to cease the operations of the fertilizers plant and shut it down as of 31 May 2018. Therefore, the management decided to impair the plant net book value as it’s carrying amount is not recoverable.
 9 INVESTMENTS IN ASSOCIATES
 Set out below are the associates of the Group as at 31 March 2018 and 31 March 2017. The associates listed below have share capital consisting solely of ordinary shares, which are held directly by the Group; the country of incorporation is also their principal place of business as at 31 March.
 Name of the companyCountry of
 incorporationPrincipalactivity
 Percentage of ownership As at 31 March
 2018 2017 2018 2017EQUATE Petrochemical Company K.S.C.C. (“EQUATE”) Kuwait
 Petrochemical industries 42.50% 42.50% 75,066,194 72,147,433
 Kuwait Aromatics Company K.S.C.C. (“KARO”) Kuwait
 Petrochemical industries 20.00% 40.00% 75,309,250 148,003,026
 The Kuwait Olefins Company K.S.C.C. (“TKOC”) Kuwait
 Petrochemical industries 42.50% 42.50% 72,891,612 74,195,535
 Gulf Petrochemical Industries Company B.S.C. (“GPIC”) Bahrain
 Petrochemical industries 33.33% 33.33% 47,085,140 47,435,409
 SK Advance Co. Ltd. (“SK”) South KoreaPetrochemical industries 25.00% 25.00% 33,584,776 34,703,744
 EQUATE Marketing Company E.C. (“EMC”) Bahrain Marketing 49.90% 49.90% 86,243 87,814
 304,023,215 376,572,961
 In March 2018, the shareholders of the Parent Company approved the sale of 50% from its shares in Kuwait Aromatics Company K.S.C. to Kuwait National Petroleum Company K.S.C. (“KNPC”). The sale is expected to be completed before 31 March 2019. Accordingly 50% from the carrying amount of the investment which amounted to KD 75,309,250 was transferred to assets classified as held for sale on 31 March 2018. The Group continues to exercise significant influence over KARO through its remaining interest.
 In the prior year, the Group acquired 25% of the issued shares of SK Advance Co. Ltd. (“SK”). The associate is principally engaged in petrochemical industrial activities. The Group paid a consideration of KD 30,341,767 to acquire 850,165 shares which represents 25% from the investee company’s equity.
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 The fair value of the acquired shares amounted to USD 118.4 per share (equivalent to KD 35,69 per share) as per valuation study performed by independent valuator using the average value of the outcome of three different approaches (income approach, market approach and transaction approach) in determining the fair value of these shares. No goodwill nor gain on bargain purchase was recognised from this transaction.
 The Group’s share in the contingent liabilities of associates was KD 37,802,086 (2017: KD 8,680,153) representing letters of guarantee issued to third parties (Note 24). In addition, assets relating to one of the associates (KARO) in which the Group’s share amounting to KD 167,009,549 (2017: KD 159,678,229) are pledged as a security against debt facilities received for those associates. Moreover, Equate and TKOC are jointly and severally a guarantor for the term loan and the credit facilities undertaken by Equate included customary covenants.
 Summarised financial information (for significant associates):
 The tables below provide summarised financial information for Equate Petrochemicals Company K.S.C. (Closed) (“EQUATE”), Kuwait Aromatics Company K.S.C.C. (“KARO”), The Kuwait Olefins Company K.S.C.C. (“TKOC”) and Gulf Petrochemical Industries Company B.S.C. (“GPIC”) which, in the opinion of management, are significant to the Group. The information below reflects the amounts presented in the financial statements of the associates and not the Group’s share of those amounts. As the fiscal year end of those associates is 31 December, the below information is extracted from their audited financial statements as of that date.
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 Individually insignificant associates
 In addition to the interest in the associates disclosed above, the Group also has interests in a number of individually insignificant associates that are accounted for using the equity method.The carrying amount of the insignificant interests in all individually insignificant associates that are accounted for using the equity method is as follows:
 Year ended 31 March2018 2017
 Aggregate carrying amount of individually insignificant associates 33,671,019 34,791,558Aggregate amounts of the reporting entity’s share of: Profit for the year 3,163,307 2,854,892Exchange differences (4,271,220) 1,507,932
 Reconciliation of the summarised financial information presented to the carrying amount of its interest in as-sociates:
 EQUATE KARO TKOC2017 2016 2017 2016 2017 2016
 Opening net assets at beginning of the year
 169,758,666 177,640,605 370,007,565 309,756,753 174,577,729 175,628,054
 Profit for the year before Zakat adjustment
 234,636,418 126,237,672 44,788,915 56,720,579 109,330,452 80,180,921
 Zakat adjustment (1,518,198) (1,335,924) (1,048,163) (75,501) (638,250) (821,451)Dividends paid (230,134,410) (126,028,588) (30,481,100) - (107,300,989) (80,321,285)Re-measurement of retirement benefitsobli-gations
 (2,125,475) (2,416,032) - - - -
 Foreign currency trans-lation reserve
 6,009,337 (4,339,067) (6,720,968) 3,605,734 (4,459,266) (88,510)
 Closing net assets 176,626,338 169,758,666 376,546,249 370,007,565 171,509,676 174,577,729Ownership percentage 42.50% 42.50% 20.00% 40.00% 42.50% 42.50%Group’s interest 75,066,194 72,147,433 75,309,250 148,003,026 72,891,612 74,195,535Carrying value 75,066,194 72,147,433 75,309,250 148,003,026 72,891,612 74,195,535
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 Summarised financial information for the year ended 31 December GPIC EMC SK Advance Co. Ltd.
 2017 2016 2017 2016 2017 2016Opening net assets / consideration paid at beginning of the year 142,320,459 115,315,419 175,980 174,282 138,814,976 121,367,068Profit for the year be-fore Zakat adjustment 10,244,553 832,098 18 11 12,653,190 11,419,548Reversal of dividends previously declared* - 25,541,263 - - - -Dividends paid (8,992,590) - - - -Re-measurement of retirement benefits obligations (471,608) (488,335) - - (50,501) -Foreign currency trans-lation reserve (1,845,393) 1,120,014 (3,166) 1,687 (17,078,561) 6,028,360Closing net assets 141,255,421 142,320,459 172,832 175,980 134,339,104 138,814,976Ownership percentage 33.33% 33.33% 49.90% 49.90% 25.00% 25.00%Group’s interest 47,085,140 47,435,409 86,243 87,814 33,584,776 34,703,744Carrying value 47,085,140 47,435,409 86,243 87,814 33,584,776 34,703,744*During the AGM dated 26 March 2017, the shareholders of GPIC approved the reversal of dividends previously declared and unpaid. This has resulted in a reclassification of KD 8,512,903 (which represents the Group’s share in these dividends).
 10 AVAILABLE FOR SALE FINANCIAL ASSET As at 31 March
 2018 2017Quoted securities 10% interest in Qurain Petrochemical Industries Company K.S.C.P. 37,180,000 37,400,000
 The movement during the year is as follows:Year ended 31 March
 2018 2017
 Balance at the beginning of the year 37,400,000 21,120,000Changes in fair value (220,000) 16,280,000Balance at the end of the year 37,180,000 37,400,000
 11 AMOUNT DUE FROM THE ULTIMATE PARENT COMPANY
 In accordance with the parent company’s memorandum of association, an amount equal to statutory reserve is transferred to the ultimate parent company and the accumulated balance is free of interest. The increase in statutory reserve in the current year will be transferred to the ultimate parent company after these financial statements are approved by the annual general assembly.
 Due from the ultimate parent company has been classified as non-current since the management of the parent company does not intend to request repayment in the next year.The fair value of due from the ultimate parent Company approximates its carrying amount as at the reporting date.
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 12 SPARE PARTSYear ended 31 March
 2018 2017Spare parts 12,837,390 12,834,667Provision for slow moving and obsolete spare parts (533,540) (537,668)Impairment of spare parts (10,254,933) -
 2,048,917 12,296,999
 During the current year, the management decided to cease the operations of the fertilizers plant and shut it down as of 31 May 2018. Therefore, the management decided to impair the spare parts related to fertilizers plant as their carrying amount are not recoverable.
 Movement in the provision for slow moving and obsolete spare parts is as follows:Year ended 31 March
 2018 2017
 Opening balance 537,668 469,167Charge for the year - 68,501Reversal (4,128) -Ending balance 533,540 537,668
 Provision for slow moving and obsolete spare parts charged during the year included in the cost of sales in the consolidated statement of income.
 13 OTHER ASSETSAs at 31 March
 2018 2017
 Amount due from the Public Authority for Industry (PAI) - 57,463,349
 Amount due from the Public Authority for Industry (PAI) represented costs incurred by the Group to construct a sea water cooling tower “SCT” on behalf of PAI which was supposed to be transferred to PAI upon completion of construction. The construction of the project started in May 2006 and was completed in 2009. On 19 November 2009, the Board of Directors of PAI approved the transfer of the SCT to the Group subject to the approval of Fatwa and Legislation Bureau which was obtained in October 2012.
 On 15 August 2017, the board of directors of the PAI assigned the ownership of the SCT to the Group after the approval of Fatwa and legislation Bureau decision which was obtained on 23 August 2010.
 Based on the decision of the PAI, the Parent Company transferred the Sea water Cooling Towers from other assets to property, plant and equipment to be depreciated over 20 years using straight line method starting from 15 August 2017.
 Accordingly, the Group recognised the full amount of the other liabilities amounted to KD 25,326,439 (Note 21) which represents the net revenues generated from the operations of SCT till 30 April 2015 as other income. In addition, an amount of KD 8,824,886, which represents mainly the net revenues of the SCT from 1 May 2015 till 31 March 2018, is currently due from Equate as such results were recorded by the associate.
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 14 INVENTORIES As at 31 March
 2018 2017
 Finished products 3,642,328 4,494,692Catalyst and chemicals 681,345 584,167Packing materials 49,560 169,108
 4,373,233 5,247,967
 15 ACCOUNTS RECEIVABLE AND PREPAYMENTS As at 31 March
 2018 2017
 Trade receivables 20,199,808 22,799,413Dividends receivable (Note 16) 2,997,530 -Prepayments 663,320 418,709Deferred charges (Note 20) 8,969,269 -Other receivables 1,270,617 862,532 34,100,544 24,080,654Provision for impairment of accounts receivable (65,631) (65,634)
 34,034,913 24,015,020The fair value of accounts receivable approximates its carrying amount as at the reporting date.
 16 RELATED PARTIES
 Related parties represent ultimate parent company, associates, directors and key management personnel of the Group and entities controlled, jointly controlled or significantly influenced by such parties. Pricing policies and terms of these transactions are approved by the management.
 The Group has entered into a variety of transactions with the above related parties. In particular, the Group has significant transactions with EQUATE Petrochemical Company K.S.C.C. and Gulf Petrochemical Industries Company B.S.C.C.
 The Group also purchases raw materials, being gas and propylene, from the ultimate parent company and other related parties.

Page 60
                        

60Petrochemical Industries Company K.S.C.
 Notes to the consolidated financial statements (All amounts in Kuwaiti Dinars unless otherwise stated)
 The principal transactions with related parties included in the consolidated statement of income and other comprehensive income are as follows:
 Year ended 31 MarchUltimate parent
 company AssociatesTotal2018
 Total2017
 Purchases (39,992,552) (2,633,432) (42,625,984) (32,377,410)Cost of production - (12,943,159) (12,943,159) (11,069,309)Marketing fees received - 1,155,252 1,155,252 1,542,092Share of results of associates - 169,343,889 169,343,889 112,601,279Interest income 3,710,412 - 3,710,412 4,363,024Other income (Notes 5&13) - 34,417,867 34,417,867 -General and administrative expenses
 (8,233,159)- (8,233,159) (7,701,434)
 Share of associates’ retirement benefits obligations reserve
 -(1,081,182) (1,081,182) (1,201,943)
 Balances with related parties included in the consolidated statement of financial position are as follows:As at 31 March
 Ultimate parent company Associates
 Otherrelated parties
 Total2018
 Total2017
 Investments in associates - 304,023,215 - 304,023,215 376,572,961Assets held for sale - 75,309,250 - 75,309,250 -Amount due from the ultimate parent company (Note 11) 209,442,500 - - 209,442,500 196,430,660Dividends receivable (Note 15) - 2,997,530 - 2,997,530 -Amounts due from related parties - - 9,879,215 9,879,215 759,030Bank balances and deposits (Note 17) 314,437,750 - - 314,437,750 272,130,375Amounts due to related parties 5,590,675 - 135,561 5,726,236 747,371Dividends payable (Note 23) 118,185,501 - - 118,185,501 117,063,874
 The fair value of amounts due from and to related parties approximates their carrying amounts as at the reporting date. Amounts due from / due to related parties are repayable on demand except for the amount due from the ultimate parent company which is considered non-current.
 Compensation of key management personnel:Year ended 31 March
 2018 2017
 Salaries and short-term benefits 1,829,266 1,968,888Employees’ end of service benefits 1,835,702 1,712,934Board of directors’ remuneration 44,528 42,692
 3,709,496 3,724,514
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 17 BANK BALANCES, DEPOSITS AND CASH As at 31 March
 2018 2017
 Cash at banks 1,729,469 1,768,962Short term deposits 314,437,750 272,130,375
 316,167,219 273,899,337
 Term deposits represent deposits with the ultimate parent company with a maturity lesser than three months from the placement date (Note 16).
 The interest rate on deposits ranges between 1.0% and 2.4% (2017: 1.2% and 1.7%) per annum.
 The fair value of bank balances, deposits and cash approximates its carrying amount as at the reporting date.
 18 SHARE CAPITAL
 Authorised, issued and paid-up capital consists of 600,000,000 shares (2017: 600,000,000 shares) of KD 1 (2017: KD 1) per share.
 19 STATUTORY RESERVE
 As required by the Companies law No. 1 of 2016, its executive regulation and the parent company’s memorandum of association, 10% of the profit for the year before board of directors’ remuneration is to be transferred to statutory reserve. The parent company may resolve to discontinue such annual transfers when the reserve totals 50% of paid up share capital.
 Distribution of the reserve is limited to the amount required to enable the payment of a dividend of 5% of paid up share capital to be made in years when accumulated profits are not sufficient for the payment of a dividend of that amount. A transfer to statutory reserve amounting to KD 13,136,670 has been made for the year ended 31 March 2018 (2017: KD 13,011,840).
 20 EMPLOYEES’ END OF SERVICE BENEFITSYear ended 31 March
 2018 2017
 Opening balance 39,002,439 39,985,386Provided during the year 12,227,390 4,322,289Deferred charge 8,969,269 -End of service benefits paid (5,408,699) (5,305,236)Ending balance 54,790,399 39,002,439
 On 9 July 2017, an amendment to the Kuwaiti labour law was issued depicting a change in the end of service provision for the Kuwaiti labours. As a result, the provision for employees end of service benefits increased by KD 17,938,538. During the year, the management of the Parent Company resolved to charge 50% of this balance in the current year and defer an amount of KD 8,969,269 to be charged during the year ending 31 March 2019.
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 21 OTHER LIABILITIESAs at 31 March
 2018 2017
 Sea water cooling tower operational account with EQUATEPetrochemical Company K.S.C.C. (net) (Note 13) - 25,326,439
 Sea water cooling tower operational account represents the following:Year ended 31 March
 2018 2017
 Cash received in respect of operating the Sea water cooling tower on behalf of the Public Authority for Industry - 40,802,550Cash paid in respect of operating the Sea water cooling tower on behalf of the Public Authority for Industry - (15,476,111)
 - 25,326,439
 The fair value of other liabilities approximates their carrying amount as at the reporting date.
 22 ACCOUNTS PAYABLE AND ACCRUALS As at 31 March
 2018 2017
 Trade creditors 1,551,222 3,811,008Accrued expenses 41,938,199 33,995,116Other payables 1,526,662 735,384
 45,016,083 38,541,508
 At the reporting date, an amount of KD 44,528 (2017: KD 42,692) is included in accrued expenses and represents the board of directors’ remuneration for the year ended 31 March 2018. This amount is subject to the approval of the annual general assembly.
 The fair value of accounts payable and accruals approximates its carrying amount as at the reporting date.
 23 DIVIDENDS PAYABLEAs per the parent company’s memorandum of association, all profit available for distribution at the reporting date will be transferred to the ultimate parent company.Movement in dividends payable is as follows:
 Year ended 31 March2018 2017
 Opening balance 117,063,874 385,162,554Profit for the year 131,322,171 130,075,714Transfer to statutory reserve (13,136,670) (13,011,840)Dividends paid (117,063,874) (385,162,554)Ending balance 118,185,501 117,063,874
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 24 COMMITMENTS AND CONTINGENCIESAs at 31 March
 2018 2017
 Contingent liabilitiesLetters of credit - -Letters of guarantee 2,265 16,340
 2,265 16,340
 The Group’s share in the contingent liabilities of associates was KD 37,802,086 (31 March 2017: KD 8,680,153) representing letters of guarantee issued to third parties (Note 9).
 25 EXPENDITURE COMMITMENTSAs at 31 March
 2018 2017
 Capital expenditure commitmentsEstimated capital expenditure relating to property, plant and equipment 2,110,000 2,946,998
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